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ANALYSIS OF THE EFFECT OF THE "NEW RURAL
INSURANCE" ON THE SUBJECTIVE WELFARE OF THE
RURAL ELDERLY

ABSTRACT

According to the international definition of population aging, China has
been in the aging society for more than 20 years. In recent years, the rapid
development of urbanization and industrialization, as well as the steady rise
of population life expectancy, has led to the aging problem in rural areas,
which is becoming increasingly significant and facing increasingly severe
challenges. In addition, with the rural revitalization strategy in full swing,
agricultural production and rural infrastructure are rapidly modernizing.
However, due to the declining birth rate in rural areas, the shrinking of
family size and the large-scale migration of labor to cities, the traditional
family pension system is gradually disintegrating, leading to the gradual
prominence of farmers' problems and becoming an urgent problem to be
solved. In addition, the report of the 19th National Congress pointed out that

the main contradiction in society has changed, indicating that today, with the
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significant improvement of social and economic levels, a better life has
become an urgent need for people's lives, and the subjective welfare level has
become a new indicator for evaluating social development and progress.
Therefore, farmers' problems become increasingly prominent. In this social
background, the objective economic effect and subjective utility evaluation
of the new rural social endowment insurance for rural residents, as a key part
of our rural social insurance system, is particularly important. Such an
evaluation is not only beneficial for us to dig out the positive effects of the
new rural social endowment insurance for rural residents in promoting the
well-being of the rural elderly, but also play an important role in guiding us
to further improve and optimize the construction and development of our
rural social insurance system.

This paper, firstly, has reviewed the relevant literature both from home
and abroad systematically, defined the core concept of the research clearly,
and conducted an in-depth theoretical analysis of the new rural social
endowment insurance for rural residents from Maslow's hierarchy of needs
theory, absolute income theory, relative income theory and expectation
theory. During the in-depth study of the impact of the new rural social
endowment insurance for rural residents on the subjective welfare of the
rural elderly, we made full use of the detailed data provided by the 2018
China Health and Pension Tracking Survey (CHARLS) at the same time,

which not only contains information about the health status and pension
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status of the rural elderly, but also reflects their life changes before and after
the implementation of the new rural social endowment insurance for rural
residents. We have constructed Probit model based on these data, with the
aim to deeply analyze the specific effects of the new rural social endowment
insurance for rural residents on the subjective welfare of the rural elderly
through scientific statistical methods. Next, this paper classifies the rural
elderly population according to income status, gender characteristics and
physical status, on the purpose of deeply exploring the differences in the
subjective welfare of different groups. Finally, the ordered Logit model is
used for regression and compared with the ordered Probit model to ensure
that our research results are robust and reliable.

Through the empirical analysis of STATA software, the following
conclusions are drawn: Firstly, indeed, the new rural social endowment
insurance for rural residents can significantly improve the subjective welfare
feelings of the rural elderly. Secondly, in terms of income, the new rural
social endowment insurance for rural residents has an obviously positive
effect on the subjective welfare of the rural elderly with middle-income level,
while the impact on the low-income and high-income level groups is limited,
which exposes the possible phenomenon of "favoring the wealth and
ignoring the poverty" for the new rural social endowment insurance for rural
residents. Moreover, from the study of gender groups, it is found that the

rural female elderly people receiving pension has a significant promoting
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effect on their subjective welfare, while the effect on the rural male elderly
people is not obvious, indicating that there is a significant difference in the
perception of welfare between men and women farmers. Finally, the analysis
of the rural elderly with different physical conditions found that receiving
pension significantly improved the subjective welfare of the elderly with
poor health, but had no significant effect on the elderly with general health
and good health. There were significant differences in the welfare and
security of the elderly with different health conditions from the new rural

insurance.

KEY WORDS: New rural social insurance system; rural elderly;

subjective welfare; Probit model
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