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RESEARCH ON OPTIMAL REINSURANCE
INVESTMENT PROBLEM BASED ON CEV MODEL
IN VARIABLE INTEREST RATE ENVIRONMENT

ABSTRACT

The investment and reinsurance activities of insurance companies
have become an integral part of the entire insurance industry, and are
also an important tool for insurance company operations. In the
financial market, although the uncertainty of profits and losses provides
certain profit opportunities for enterprises, there are also corresponding
inherent risks, and insurance companies inevitably need to bear these
market risks. When risks cannot be reasonably avoided, insurance
companies are likely to fall into difficulties or even bankruptcy. In order
to reduce their own risks, insurance companies often purchase
reinsurance. At the same time, insurance companies, as for-profit
institutions, seek an optimal investment strategy to meet practical needs,
plan capital reasonably, and make appropriate investments to achieve
certain specific goals. Therefore, risk management for enterprises has
become a hot topic in today's complex and ever-changing business
environment.

Firstly, we introduce stochastic interest rates to study the optimal
reinsurance investment strategy based on the CEV model under variable
interest rates, making it closer to the actual investment situation of
insurance companies. Secondly, we no longer only consider investing
funds in risk-free and risky assets, but also in zero interest bonds. We

study the optimal reinsurance investment strategy considering zero
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interest bonds based on the CEV model. Assuming that the earnings
process of an insurance company is characterized by a jump diffusion
risk model, in order to preserve and increase value, the insurance
company purchases excess loss reinsurance to reduce its own risk. At
the same time, it is considered that the insurance company invests its
earnings in both risk-free and risky assets. The interest rate of risk-free
assets follows the Vasicek interest rate model, and the price of risky
assets follows the Constant Elasticity of Variance (CEV) model. The
goal of insurance companies is to maximize the expected utility of
terminal wealth. Under the exponential utility function, the method of
stochastic optimal control is applied to establish the corresponding
Hamiltonian Jacobi Bellman (HJB) equation for the value function, and
the optimal reinsurance investment strategy is obtained by solving it.
Using MATLAB software for numerical simulation, provide the
influence of relevant model parameters on the optimal strategy.

Finally, summarize the entire article and provide prospects for

problem research.

Xu Wenjing (Mathematics)

Supervised by Xia Dengfeng

KEY WORDS: Excess loss reinsurance, Jump-diffusion model, CEV

model, HIB equation, Stochastic interest rate, Zero-coupon bond
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B, oS’ AR BB R, NS, 24 B=08, CEV ##
KR GBM B, W, (1) A2 An AT BHIZ 5.

3. Heston &%

10
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dﬂﬂzS@{U+VM0MHHMUMWﬁﬂ,
dL(t) = k(6 — L(t))dt +e[L{)dW (1),

K W BRI R AN BEHLA R, 5 LR AR

dS (1) = S(E)[r(t)dt + o [l (6) + ey (A, [k () + ydi + AW, (£)) + VL(1)dt + [ L)W, (1)],
dL(t) = (S — L(t))dt + o, \[L(t)dW,(2),

;H\:EPS(O):SO>07 L(O):ZO>07 vV, O, 57 O-l’ O-s’ ﬂ/r/—\EéIET%Q%ﬁy ‘]ﬁﬁ%Zaé‘ZG’z,

FARAE L(£) 2 0.
4. Lévy id#E

dS(t) = uS(t)dt + oS (O)dW (1) + ()| zN(dt,dz),
Hepr>0REBELREHIAE, o>0REREE =N, WE)0<t<THR

W ATIESD, [ [ 2N (dr,dz) #m— AN AR

2.5 AR

WHEAFT, REF AT A — A0 S 1R A7 B OER Y R Bk i &
Forb i 4 B8 B AR B 0, SRR ) R B8O PR 2 D RO BR B AE ISR Y <6 ik T 3
WSRO RATR U B BB PO R . BRI, 23 3% A 3E 1 R o
Bk 20 ] 5 KA ) R A SCHE R e ARG P ORI 15 #5052 i g K A 1)
I PRI 2 CARA A B EL. BRI EE max E[U(x)], HHUx) BoRBHEE, A
5/ B 1 R R i A R

FERE U PR 45 b

- :_U':(x)x;
U (x)
o508 R DR IR B b
O:_UXM.
U (x)

JUFRh & FH R0 B BN T -
1. FHEE (CRRA)

11
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Ux)=2—(m<1,m=0),
m

It H
- _U"(x)__ X" 1-m
4 U (x) (m—1)x""> x
" m—1
7 :—U(x)x: al x=1-m.

R

U m=)x"2

2. TREMAHEEL (CARA)

—mx

Ux)=-S—(m>0),
m
I H.
oL _omet
U(X) emx
I ——U,(x)x=—_nfe_mxx:kx.
U (x) e™
3. W ECRIOH R A
Ux)=Inx,

I H

1
' N
o _Ul_(x)x:X_le
U (x) 1
X

12



8 W YN e VAT

F3E8 THRTET CEV RENHENERER ZHRE

A FWFFUAL AR CEV AR R A 5 D0 7 DR 8 15 B8 et . B ik R IS 2 =] B4
FUR IR B O B A R R i, O T PRAEIEAE, oV ORER 2 ] T SR R
SR FORES IR 08 e B T — PRI R AR AN Vasicek A58 1 I XU % 7 A — Fh 47 %
LR A2 CEV B [y UG 587, DR B2 28 7] 1 F A A2 e KA 28 3 U 110 T340 i 2
ROM. A, NTRE LA U1 ] i 7 vk @ 5L T E s B N ) HIB J5 f%, IR AESR
HOSH BRBCR SRIBAS B S LS. fJa, 32 BUE S0 7 i iR 1 B 2 40
B I SRS 0 5

3.1 BIaURE

B (0, F {5} PR AT R A T T 00 £
[ L A BB FE 3 {2 0 < 0.7} 3E R 0.

B8 £ 24 71 10 80 A0 R R() W2 -4 ORI Y L 49 7 7
4 it

N(1)

R(t)=x,+ct+aW ()= .Z,,
i=1

Hox, AV A AR, >0 AR AR MR, N BN 2] Bk Rt

R R RIE, RS HON A 1 Possion 1 2. {Z,,i=1,2,---} /& — %1l 57 [ 43

A RN R, Fe)ERZ WA MAEE, D=suplz: F(z)<lj<o, BEAH,

F(0)=0, H0<z<D, HO0<F(z)<l, Hz>D HF(z)=1, HPFEZ]=u,,
N(1)

B[22 =42, .7, R NEAHAERE, For 00 HENEZR, W) R

— AR HERIAT RIIZ A, W o RO HUR AL

DRBSE AT RASR FH B #0453 5% P Oz 1 5 R B B B U, AR a > 0 R £
6 2 ][] 5 ()RR A0 2 TR /KT, R A 7] 75 B S AT M RGN Z = miniZ,,a} »
Hr Z RORE T IRRIGWALE, F(x)=P(Z, > x) R W53 5010 R HL

pa)=E(Z')= jo"[l—F(x)]dx = jo F(x)dx,
13
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o*(a)=E[(Z') ]= jo 2x[1- F(x))dx = jo" 2xF (x)dx.

B R DR R 2 B A N 2 4 A R A, 0> R oR AR 2\ A
X ZEL O T TR, RYE Guo SF AP R, R R]
BHFEWHERER, [FRARRERRE c=A+nin,, HREREHN
A+ DA, — p(a)), TR EG 2 7 B AL 20 1 O 28 N R -

¢ = (+mAu, —(1+0)A(u, — EZ") = (17— 0) A, +(1+O)AEZ.

A A HREENEREEMN R R, RaWh:

N(t) N(@)

dR} =c'dt+adW(t)—d ). Z! =[(n—0)Au, +(1+60) Au(a)| di + adW () —d Y Z}.
i=1 i=1

Gihh, ABRBEORIG A F) a8 AT LK F A AR H BT T 0 AU BT 7 (15 05 BUARAT IR )
AR 3 72 (5 5 B AR 4 ).
TG IR B2 77 (R % S, (£) T A2 40 R AR A
dS,(t) = r(1)S,(t)dt,S,(0) = S, >0,
Forbrr(e) &l M2, JLEAE Vasicek 5771
dr(t) = (p—qr(t))dt +o.dW,(t),r(0)=r, >0,
Hvo, py qRIEHEH, o, 78 T0 R F 28 (1 5% B ik 20 .
S(6) F o KR 57 ks IR CEV B
dS(t) = S(t)udt + 08" ()W, (1),
H g o BIEHE,  w>r AR TP BRI BB 36, oS” A U 37 ()
BT Eh 2, SRS, W () =W HEATBEE), W) MW, () A BB SE
HRE 1 Y F=08, CEV BALKIBIL K GBM BLAL.
TR 2 MRAE Li A Gul'S B %, BRI IE, FRA AU 2RS4
(as
¢"—AEZ" >0,
R

[/ F(x)ax > (1—%)%. (3.1)

14
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X AR a, A a@) FRISME (a, <D). RGO, Ha, >DK, N
a'(ty>a,>D, X5%Ma@)<DMFE. EXMER T, BHRERKAEHIR
SRIRE AT A MR IG, AHEERRK, AEAZFEGFIEHEA.

TR LR I 2 51 7E £ B 20085 5 F XU 117 4 1 %8 4 VAU B(r) o, IR 5 4
RN B AE TR T . 10 7= {7(t) = (a(),b(t)) : 1 € [0, T |} TR AR 6 A & 45 ¢
fof %) (1 P LR - P B Sk . (MG, F ER G mTi AT, R AR T E B AR

AR X R AR BEAL 2 T AR

ds(t)

PG @5(1) |

Syt ) *
=[b@)(u—r@O)+Xr()+ (- Au, + 1+ ) Au(a)ldt  (3.2)

N(?)

+b(1)aS” (1)dW, (1) +cdW (1) —d Y Z;.

=b()~ >

SE X 3. 1(FT A VF SRS ) 2R — S P BF M o (¢) T A2 -

(1) XfVtel0,T],(a(t),b(t) < T F, 7EE Fr Al il i s

@) Elf 7*()dr] <o

(3) a(r)€[0,D];

(4) BEMLRY TR (3.2) 4 E— figf,

WIFR (e) NPT EVFRME, I ARTA A RIEHBRHES.

DRI 2 7] 75 25K il F R AL 55 W& 77 (), T LAFRIR y BAT 1) 428 i 1) .
max E[U(X(T))]. (3.3)

0 AR A 2P R BB U () 2 77 S 3 398 R 7% g TUT 199 3 48 T A R . X L P 9
U =X
m

Hh k>0, m>0, m NIRRT ZREL

3.2 HIB FEMEMHEKRES

ia F ) 28 RN B A vk 7] #(3.3),  FF45 HAH S PR 56 4 5 2.

s
s
=

15
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Vitr,s,x)= mE}TXE[U(X(T))|r(t) =r,S({)=s5,X(t)=x]. (3.4)

4E4 ) J(3.4), HE4E Fleming A1 SonerB®SIA[ &1, WV eCY>>*, M V(t,r,s,x) N

T %) HIB J7 R2 1) — AN SL i

sup A"V (t,r,s,x)=0, (3.5)
7%

V(T,r,s,x)=U(x). (3.6)
Horp

AV (t,r,8,X) =V, +(p—qr)V, + usV, +[b(u—r)+xr+ (17 - 0) A,

rorr

+a+9mﬂmnn+la%’+la%mﬂn

2 2
| (3.7)
+ E(lfazszﬂ +a’ VW, +bo’s?V_ +boo,s"V,,

+oo,s"W_+ AEV (t,r,s,x—Z") =V (t,7,5,x)].

Vo Voo Vo Vo Vip Vi Vi Vg Vi Voo o8 il R 78 V(tr,s,x) X & &
oy s, x B A R O 5 A

18 Fil Fleming 1 Soner331PL }2 Yang 1 Zhang!™ # 5t ) /732, w LAAS 3 LA T
96 41F 5 .

SEH 3.1 W HeC™ & HIB HEQG.S) D4 4E(3.6) F M, i

H(t,r,s,x) =V (t,r,5,%).
BB, A 2" 2
A"V (t,r,s,x)=0,

X BT B (2, 7,5, x) €[0,TIx RxRxR , B4 * =(a"(t),b" (1)) 5 T Al 5w .

SZSCHR[2910JE A, T LAHE I A 2 i B 2K

k —mxéT s r
H(t,r,s,x) = &= ¢ 1a001G0n] (3.8)
m

Hr G ()M G, () RFAFHAE R BREL, AR5 G(T,5)=0, G,(T,r)=0.
WRAE NG MG 8) KRBT HMG, H—Fr 6 AF 45 2 S ME A

r+o’s*'G +00,5"G,,

- >
O_2S2ﬂme(T t)

b (1) = =

+H

16
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2
Gls _ _2ﬂs—2ﬁ—l (fﬂ”)z [e—2ﬁr(T—t) -1,
rpo

(T-1) O IT-
mxe ( q-I)(T-1)
G, =—2 [l-e>
o, g-1
os”

[FRE, W a(t)e[0,D], W O<F(a@t)<1, B LA SR FEARKHEK a@) CF
ZIRSA) W2

In(1+6)
me (779

SEH 3.2 EGH T, A te[0,T], 8 3.3) MBI HIE A

a(t) =

(u-r)+o’s’"'G, +00.s"G,,

b'(t)=
® s’ me™™"
C2r(u—r)—(u—r)le 0 -] N xo, - e%qulxm
2rc’s? me’" ™" o, —qos’ —os” '
IE B DL B 5% AL

N T H5E AR TR S 0’ (1), KRR () B0 a, FOMEL, = R0 3K i 1
A R, 5B R R TR B R B A A R, M a()<D B,

b <T =T +in—"2 RrBhR9], %F a) G L Fitit:
In(1+ 6)

(1) a<a@)<D
O WHEmD>In(1+6), (¢<T<T), Wa'(t)=a(t), a()e[0,D), Bl
S HE N

In(1+6)
t)= .
@)=

@ WHRmD<In(1+6), (¢<T<T), Ma'(t)=a(t), a(r)e[0,D), Xk
WA FAFEW LK, HuD)=p,, o' (D)=c. K, mILHEIEN

. a(r), t<T<T
a(t)= _ .
D, T<i<T

(2) a(t)<a, <D
@O WHRmD>mmA+6), (¢<T<T), Wa'(t)=a,, a()e[0,D), ML
HHE A

17
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a(t)=aq,.
@ WHERmD<In(1+60), (¢<T<T), WMa(t)=a,, a(t)e[0,D), B HL
FME N
a"(t):{a” t_<7_”<T.
D, T<t<T
3) a<D<a()
WH a <D<a(t), te[0,T], Wa'()=D, EIIERF, M EHRKRIES
HIRHMQ)ES.
5 E®1)-3)FE, RE LSS N EE:
(1) a<a(@)<D

1 T<T
B, (1) =M(t)—LTg2(E(u),u)du, t<T<T.
2 T<T
M(t)—Ing(ﬁ(u),u)du+ml, t<T<T
B,(t)= tT .
M(t)—L g,(D,u)du, T<t<T
(2) a(t)<a, <D
V) T<T
B,(0)=M ()~ g(a(w).u)du, (<T<T.
2 T<T
M(t)—jrgz(a,(u),u)du+m2, t<T <T
B,(t) = ; .
M(t)—.ft g,(D,u)du, T<t<T

3) a<D<a()
M%a <D<a(t), tel0,T], Ma'()=D.
B,(1)=M (1)~ g,(D.udu.
g5 LR, TR R T AN FE TR R R R A Bk B0 5K

(1) a<a(@)<D

18
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© WRmD>In(1+0), (t<T<T), MERMEEN a ()=at), *AIHHE R
Hor

Vitr,s,x)=¢ —%exp[—mxe(m) +G,(t,8)+ G, (t,7)], t<T<T,

HH Gy, =B (0" + M() - [ g,@(w).u)du

(2 ik mD <In(L+6), WX} B 1) E 66 2

& —Eexp[—mxe(”) +G,(t,5)+G,,(t,1)], t<T<T
Vitr,s,x)= " ,

£ —%exp[—mxe(“) +G,(t,5)+ Gy (t,1)], T<t<T

H

G,y = rB (0™ + M (1)~ [ g, @(w).u)du-+m,.
G, =rB (e + M(t)- Lng (D u)du .
IRV (s 0) ER T S, Wik, #m =] g,@.wdu— g,(D.uwdu.
(2) a(t)<a, <D

O WERmD>In(1+60), (t<T<T), MRREW N (@)=a,, XTI IFIMHESF
o R

V(tr,s,x)=E& _iexp[—mxe(“) +G,(t,5)+G,,(t,1)], t<T<T,

b G, = B, (6)e™™ + M(t) - LT g, (ay,u)du .
@) R mD<In(1+0), IR E R ECH

& —Eexp[—mxe(m) +G,(t,5)+G,,(t,1)], t<T<T
Vitr,s,x)= ’Z ,

E——exp[-mxe" ™ +G,(t,5) + G, (t,7)], T<t<T
m

H

T
G, =rB,(1)e™™ + M (1) - j g,(D,u)du

(1-0) r
G,y =1B(t)e "‘M(t)_L g, (a,u)du+m, .

19
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RV (t,r,s,x) EN B T S, Wm, = J;gz(al,u)du —ngz (D,u)du,a, < D<a(t).
3) a<D<a()

Mm% a <D<a(t), te[0,T], Ma'(t)=D, EMHAELA, XREEECH

V(t,r,s,x)=¢ —%exp[—mxe(“) +G,(t,5)+Gy(t,r)], 0<t<T,

Hh G, =B (1)e™™ + M (1) - jf ¢, (D,u)du.

3.3 HEDH

FATH BB 73 1 70 50 18] 38 2 Bt i I 15 % 5 s R e 10 7 R Sz SRS (140 52 i
RESHRE T ESH Guo F AP WS HWE, HRSET:

*£3.1 SHEE

Z8 + T g s x o 0 m B u or r

WE 2 3 08 6 3 1 2 0.15 -0.68 0.082 0.08 0.02

UL 32
15F e
ST 28
14 _--""
i N 24| 3 L5
L T -
xxxxx ) -
— 30 i rh PP x
S12f L wxxxT O
2 xxx o 16 o
Xx °
1.1 °
12} <% «® |
o.o"‘..... xxxxx .o'
! .00"... o8f kX .o;‘
eeo®’ R L1 A SURVEL L (34
09+ ...oO' r=0.02| 041> veso® .
Y4 e r=0.03 .........ooo
08 02 04 06 08 1 12 14 0.1 02 03 04 05 06 07
q o
=] ~ e Kb * =] AY YR L * =%
Bl 3.1 gt Bl 8% S b (6) i 52 K 3.2 o, 0 B LIt g b (¢) B2

W 3.1 o, RESASH vy q Xt LA BT SRS b7 (0) OS2 . foe I 5 B S
b (BEHE q FIEINM BN, ARIEF R AT R, g#OK, BRE LA
Ar g /0N, PR S 2 ) AT RURSE 5% 7 24 v 3R A IR YL o Rl /D AT, PRz 2 = B
MR 2 58 e B BB/ UK 53 77 . LR, BT KUK R 28 r S IS, Rt £
AR AR BT HRBE bT () R AER D, BT o KR R 2 a3 i, PRES A =] 5

20
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R T KR B 7 R B 2 5. BRI, 1 BRI A% B DU T 9 20> XU 9%
77 SR A

W 3.2 fow, RENEA i m, o, X E AL BCBLRIG b () KL, ' (1) 5 B
AR B BB F o, REUMR R LS, Ho, N, PRI Ry 7 LA R
(< R T 37 RS, T A& B0 BEAE o RS B8 7 1) B < B3O e R /D, SE BT 1 Kg
BB K B B BAk, 2 m ORI, SR B SN B i BN, XA A
SEERE L. BN, m ORI XS OB R B 8y, D 1 BB ™ UG
DRG] AE U B8 7 B8 B 1) B < o ORl /D

3.3.2 S RMEB R R R

10 - 12 .
———p=1 P ——=-m=0.1
L 1
9 9=2 m=02 /
sl 0=3 10 m=03 e
L /
9 /
7r ° sl /
/
L /
6 7+ /
= =
E 5l Ot
< <
” 5+
4l °
L] ~ e
s 4 // )
3+ x P 7
.l M o 3 o
® % = 2+ - °®
X skt - % % °®
s g.o;xxx,,/ =TT xxXiee®
e ’x’”,/ 1’_’_—/’ xxxxxxx
paerds>--— . . TTTII LALLM ‘ ‘
0 05 1 15 2 25 3 0 05 1 15 2 25 3

Kl 3.3 OxF B AR ORI 50 a” () 195 Bl 3.4 m S iR AR IS SRIE a” (1) (K52

i 3.3 o, BEWS 15 2 FE RIS N IR 22 2 G AT O 0T e D8 -7 DR B SR o™ (1) 1Y
SR AT DL TE fo 410 P DR S SR i 2 R DR BSr N 1K) 22 4 D ar @ PR30 g 4 . X
M RN B B 2RI 2 1 DR Bl 55 XU, [R] I B2 v 75 O 6 1) 9B 7K -F
M3 21 B AR P R RS (14 2 A% A 1) H 1.

W 3.4 Frow, AES 1 2L KRS PR 28 250 m X e 0 A DR ISE SRS " (1) 152
Wi, ] LUK " () Bl 35 26068 AR PROER 28 B (K30 B skl 24 m ORI, £
6 2 W] RO 3E X (10 g 77 i, DAL, PR B N B RS e I KR 2 1) DR BSR4
e W 55 VAR e

3.4 AKREINGE

AREHEIT T AR R NI T CEV MR ) f5 Ik A5 5% 7 OR B - 450 5% () . £

21
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HEHEAh b OR B8 2 7] AR 2 {49 2% 3 I o 381 B8 i BRSO B KAk, N T BE L B
PRI 7, AL T EREGHN I HIB 742, I BAERBAH R R A3 T
AN . iz F B S ) SR AT S MO e USRS B SR, 25 SRR . BRI
TR b () FEE g Mo, (NI, 2 q Mo, MoK, fRER 2 ] EARK A2 1
SHEBGAENR T by 2 Mom BRI, b () S fEd D, 28 KU
Al RS RO R m R, DR S 28 ] e i 2 9 /b B B AR R B B A B
Hod; Honpnnt, R 27 238w fORE T AT, SRk 21D R 9% 52 H
Y A 2500 RS PR R m ORI, PRES N 22 W SERE 22 1 7 DR B R 32 v U
SRR ENE. 4 RAT S S bR, S SRS Oy IR B 2 W) A R B B AN 4
Al DAL £ A< 3

~

R
iy
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45 £F CEVRETEETEHENBRBERR

u\.|.
%

2 o

AEHER e TN, BEEMELATE =R, R4
AR K AR RS, B STk T CEV LR R 25 18 2 5517 1) B DIE 7 PR B8 450 B8 S s
(B R R IEE Vasicek FIRAAL, MBS 517 4 #3841 CEV AL, DL2& s I & (1Y)
RO B KA D H s A BE AL A2 1) B V8 3 3 i D2 AR o KRR i 110 - O 86 5 % SRS

fi e, 3z I AIAE S5 051 o) T8 A5 7R 25 AT i 10 SRS 1) 52

4.1 BIaER

V(0,7 {F) PR AT R A i T ) 00 £
B UL A BB LI FE 3 {2 < 0.7} 3E R 0.
B £ e 24 7] 10 8 A0 B2 R(e) 2 L F 7 7

N(1)
R@t)=x,+ct+aW ()= Z,,

i=l

Horb x RVIIR B A, o> 0 RIREG AR IR 2, N(2) R B Z) ¢ b 1 Rt
R RAERIREL, W S50 A Possion i 72, {Z,,i=1,2,---} & — 514 37 [7] 43
il B RN AER, F) &R Z A AR, D=suplz: F(z)<lj<o, R
F(0)=0, %0<z<D, A0<F(z)<l, H%z>D HF(z)=1, K EZ]=

N(t)

E[Z )=, D Z R—AEE MR, FoR[00HRBMEAEERE, W) 2
i=1

— MR ERATIEE), F o KT AR
N7 BEARE B, PR N AT DU SEEE B4 2k B ORI, R a > 0 SRR PR B
N ) [ 58 BB R S TR AT, AR B 2 F] B HH RGN 20 =min{Z,,a}, J&
i Z RORBIIRRGEBE, F(x)=P(Z, > x) RRGERL A4 bR 5L
na)=E(z')= jo“[l—F(x)]dx = jo F(x)dx,

23
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o*(a)=E[(Z') ]= jo 2x[1- F(x))dx = jo" 2xF (x)dx.

B R DR R 2 B A N 2 4 A R A, 0> R oR AR 2\ A
X ZEL O T TR, RYE Guo SF AP R, R R]
BHFEWHERER, [FRARRERRE c=A+nin,, HREREHN
A+ A, — p(a)), DR R: 2 &) 5 A7 I Z1) B £ 2 e N 309

¢ = +mAp, —(1+0)A(w, — EZ*) = (17— 0) A, +(1+O)AEZ.
R R R R R RN RIR R, KW

N(1) N()

dR = c“dt +adW(t) - dz Z! =[(n-6)Au, +(1+6)Au(a)| dt + adW (1) - dz zZ°.

FAL, DRI A FE R UK B B T e KR B S B R B A .
Hh G RS B8 7 MRS, B3 7 R A L R 2R U EE =%, O TR T B, a0 R B
To R B 7= AN M I AR AR T AR
ds,(t) = r(t)S,(t)dt,S,(0)= S, >0,
Horbr(e) &by Al 2, FIMAE Vasicek 1 4
dr(t) = (p—qrt))dt+o.dW.(t),r(0) =1, >0,
FEA A% IR AN CEV 1523
dS(t) = S(t) pdt + a8 ()dW (1),
Hobw@), W.() MW, (1)t EHAL
P TR N T LGSR, HHRE:

dP(t) = P(0)[(r(6) + (), (0))dt + o, ()W, (1)],

AP B

9»

Hio (=22 ( 00 1)y, oy (¢) A TE] ¢ R SE BRER

BB PRI 2 W LE ¢ I 20 # 0% 1 B 2 A0 2 B 5T 2 1 B 4 A b(t) A
c() For, FRMBEEHTETFLERR TS0 7 = {ﬂ(t)=(a(t),b(t),c(t)):te[O,T]}
FoR ORI 2 WIALE ¢ ) 20 1 P ORI - 152 58 sk Rtk 72 iR <emiii g, fk

SN T [PV e AR R XTI R R B ML A A

24
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SO dPO) ds,(t) .
= b0 S O (] =bO=c() e dR
= b)) + X7r@O) +cOmo, + —9)% +(1+0)Au(a) it
N(z)

+b(6)oS” (1AW, () + c(t)o,dW, (1) + adW (1) ~d > Z¢.

DRI 24 7] A8 B RAT fie e 50 B8 SR ™ (¢) W) 156 2% 3 IV 1) 300 BB RO e KAk, IF:
FEIR A LA 0 48 ) e 75«
m%xE[U(X(T))]. (4.1)
3 5 BT B B U () S ™A 328 0 7 R U 1 3 52 A ek . X Bk 4R
U=t
m
Hrh k>0, m>0, m Jydaxt KU IR R4

4.2 HIB FiEMex RS

iz I 3h AP0 R BOAR MR o e BL(4.1), T 45 HRE N R B8 AIE SE B
V(t,r,s,x) = max E[UXD)r(6)=r,S(t)=s,X (1) =x]. (4.2)

gl
s
=

44 19 51(4.2), HRE Fleming Al Soners! w41, WV e C™>*, WV (t,r,s,x) N
N3 HIB JREH]— AN S

sul[_l) A"V (t,r,s,x)=0, (4.3)
%At
V({T,r,s,x)=U(x). (4.4)
Hor
A"V (t,r,s,x)=V, +(p—qr)V, + usV, + [b(,u —r)+xr+cno, +(n—-0)Au,
+(1+ 0 Au(a)V, + 2031/,, + ; e +1(b2 Y + o) (4.5)
+a’ VW, +bo’s?’'V _ +coo V., +/1E[V(t r.s,x—Z2"=V(t,r,s x)l

LA Vo Vo Vo Voo Voo Vo Vip Vio Vo B 01 R 5 Vitr.s.x) & &

Xr
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ts 1y s x BB A B e 5 2

{# F| Fleming A1 Soners! DL & Yang F1 Zhang!™ #f 7T () 5 3%, A] LLAS 3| BL R
fH 56 41F 5 2.

B 4.1 W HeC> 2 HIB 5 FE(4.3)7E 10 A& 1F4.4) F M@, i

H(t,r,5,x)=V(1,r,5,x).
BRI, A 7 2
A"V (t,r,s,x)=0,

Xt BT B (,7,5,x) €[0,TIxRxRx R, 4 7* =(a”(t),b" (1)) /& T A T

52 SCHR[29100 )5 2%, Af AHE I A 2 a0 R B X

k —mxéT s r
H(I,F,S,x) :é__e[ ¢ )+Gl(t, )+G, (1,r)] , (46)
m

H G ()M G, () RFFHAE R BRE, LR %M G(T,s)=0, G,(T,r)=0.
MRAE 3 (4.5) M (4.6) R B LT RMG, 1 — B 56 AR A5 2 e ME A

(u—=r) +O-232ﬂ+1G1s

b= s Pme™
¢ (6) = n +o.G,,
ome’™" ’
7N I:|:[
g (=1 g
G =2 p e,
G = mxe" ™" [e(_q—l)(T—t) ~1].
2r q +1

FRE, WR a()e[0,D], M O<F(a)<1, 7] A3 H A0 AR S0 a ) vk 2

In(1+6)
me (779

SE 4.2 FBBAHT, A te[0,T], 15 RR@4. 1) AL % 5% K

a(t) =

P+ PG 2r(u—r)—(u—r) e 1]

P
b'(¢)= _ |
(0 s me™™ 27625 me T
(=Mt 0:Go _ (g+Dm + o mle 170 _¢™|
O']l’l’Ie(T—t) (q+ l)o.lme(T—t) .
UE A LT 5% B.
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N T E B TR SRS o (1), K AREE a() F a, 1M, =P AE R T it
XA EE, KT a(@) e F S =5, X BAHEOR. RARBIRFEIE Y TR
FE R BOE A, R TR
(1) a,<a(t)<D

O wWHERmD>In(+0), (t<T<T), MEMFE N () =a(t), %I HIE %
o

Vt,r,s,x)=¢& —%exp[—mxe(“) +G,(t,5)+G,,(t,1)], t<T<T
b G, =B, (1) + M (1) - jf @, (@(w),u)du .
) W mD < In(1+8), T % 5 ()18 B8 R
£ —iexp[—mxe(”) +G,(t,5)+ Gy (t,1)], t<T <T

Vitr,s,x)= m ,
£ —;exp[—mxe(m) +G,(t,5)+ Gy (t,1)], T<t<T

+H

G,y =B (0" + M (1)~ [ gy(@@).u)du +m,.
Gy =B, + M(0)~ [ g,(D.u)du
IRV (s ) (RN T 8, B, 47 m, = [ gy(@@).udu- [ g,(D.udu.
(2) a(t)<a, <D

© WRmD>In(1+60), (t<T<T), WEMLHEHENa ()=a,, XN HIH R
o
Vit,r,s,x)=¢& —%exp[—mxe(r_’) +G,(t,8)+G,,(t,r)], t<T<T,
KAt Gy =B, (0e" ™ + M (1) | "o (a,,u)du.
@) WHEmD<In(l+8), WXL IE o 5h
g—ﬁexp[—mxe“—” +G,(t,5)+ Gy (t,1)], t<T <T

Vitr,s,x)= ’;: ,
& —;exp[—mxe(r"’) +G,(2,5)+ Gy, (t,1)], T<t<T
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H

T
G,y =rB,(1)e™" + M (1) —L g,(D,u)du ,
T
G,, =rB,(t)e" ™" + M (¢) —J.t g;(a,u)du+m,.

RV (t,r,s,x) ER (B T S, W m, =I;g3(a1,u)du—J.;g3(D,u)du,a1 <D<al(t).
(3) a,<D<a(t)
M a <D<a(t), te[0,T], Wa'@t)=D, HEIIERA, XN FHEEECH

V(tr,s,x)=E& _iexp[—mxe(“) +G,(t,5)+ Gy (1,1)], t<T<T,

Hrbt Gy = 1B, (00" + M (1)~ "¢ (D,u)du.

43 WESH

FATTR FH BB 53 W1 50 A IR T — &R 9 2 BO6 B A0 #8658 5w AN s A0 15 PR 6
TREE = A RIS, MRS ER &I R
*£4.1 SHLE

ZH n t T q s X o 0 m B u or r

HE 0.04 2 4 08 6 3 1 2 015 -0.68 0.082 0.08 0.02

4.3.1 SHNRMIREREHIFZA

12
1l 1 =0032| 4
- - =4 =0052
1, [ = 0.082]
oot -
08
o7}
s . T,
=] ~
05F S
ol S . ’
03t \\\“~~~\ 1
0.1 1
008 01 o012 o014 o016 o018 02 o022 024 01 015 02 025 03 035 04
m 7
B A1 m R R B () 05 B 4.2 o ROLRE S He b (0) 15

niE 4.1 fros, RS my p X BRI B ERM b () WIREHA. =4 m ORI,
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bRy, DRI PR B 2 7] 2 /b B B A RS B8 77 b 10 B8 < B R R BB (1 XU
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b () BB Z 30, ORI 23 7 A 2 1) KU B b T 32 3 N BE 22 (1 B 4.

nE 42 o, %AW o r XL BRSO @O R, 2 o N, =
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77 b B B e B Bk D, B TR BT e 4R B AE TG KU R L
WK 4.4 fios, BEWSA HY o, X S LI BT SRIE () ISR, 24 o, BRI, &
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R PRI N B B 23 A HH B 2 DR Bk 25 UK, [R] IR 2 e DR 56 1) 990 B 7K -F
M a2 3] PR R DR RSz (14 SASH RS 1 H Y.
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B 3%
B3R A
EIE 3.2 BYIERA
UEHY: FEFRBCSH BB, AR BRI fdG 2 an B X

H(t,r,s,x)=—— émXéT[)+Gl(’s)+GZ(”)], (A.1)
H G(T,s)=0, G(T,r)=0, MK(A.1)AT1F5]
H, =(H-&[mxe" " +G, +G,1,H, =(H-|[G,,],
H, =(H-&I[G,.H,=(H-&[-me ],
H, =(H-8)[G; +G,,], ss=<H—§>[Gi+GlssL
H, =(H-&[m'e" "1H, =(H-&)[G,][-me" "], (A2)

H, =(H=-8)[G,][-me" "1.H, =(H-)[G,G,],
E[H(t,r,s,x-Z)—H(t,r,s,x)]=(H - f)me JO e’"xem)I?(x)dx.
BRA)RANTIEGB.S), BT HEr,s,x)-1<0, XTo0o<i<T, H
xe'"™" + Gy, + Gy, +(p—qr)G,, + psG,, +[xr+ (- 0) Au, [[-me" ]

1 4G

+%O-V2 (G22) + Ger) + ; 0-2 2ﬂ+2(Glsr lss) + %azmzeZ(Tt) + O-O-rSﬂ+lG1SG2r
(A.3)
+inf{[—b(lu r)+— b262S2ﬂme(T ) _polsPG,, —bO'O',,sﬂGzl,]me(T’)}

+ inf%—(l +0)Au(a)+ A jo " " F (x)dx]me" ™" }: 0.

g,(b(0),t)=[-b(u— r)+ bzczszﬁme" Y —bo’s’"G, —boo s"G,, Ime" ",

g,(a(),0)=[-(1+O)Au(a)+ A jo“ & F(x)dx]mé™™ .
Xt g, (b@),0) P HIb KT, 15E

b (£) = (u—r)+c’s*’"'G,; +o0,s"G,,
(t) - 2 28 (T-1) :
o s "me

Xt g, (a(t),0) P a kT, 153

7 -2
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¥ (a' (1),b" (1)) R AR(A3), 153

mxe" ™ + G, +G,, +(p—qr)G,, +rsG, —xrme" " — (- 0) A ,me" ™"

1 > 1 2 o2p0 1 5, 2(T-t) (,U—l”)2 (u—r)o,
+§O',,G2W +EO' s77G, +5a m-e - YT, - 7 G, (A4
In(i+0) In(1+6) .
+pa+msz“P(mmwﬂkw“wm”ﬂFuywmapﬂ=0
TS
K () =mre™™ = (- 0) 2 me ™ - ame !
In(1+6) In(1+0) .
+[-(1+ 19)/1‘[0’"@”7'> F(x)dx+ ﬂj‘ome(”) ™ TOF (x)dx]me ™.
N (AT A B ¢, 7,5, x BOROL, BT LKA i 90 PR il 20 77 18
1 : (u—r)’
G, +rsG,, +§O-2S2ﬂ 2G1SS — 5 o72F =0, (A.5)
1 —
@ﬁUﬁmﬂ%+5d@wJ“'?n@rmmN”+K@=0 (A.6)
oS

RoR, K UL EFAMR R 7 R I SRAR IR R R a0 A 5] B IEAT SR A
513 3.1 BRI EASBRIER N
G (t,5) = 4, ()s " + A,(1), (A.7)
H AT =A4,(T)=0, W A4@)F 4, () 555 H3(A10) A (A1) FRIR.
EB K RA RN FE(ALS), R s ks, 153100 BN 5 12

Axn—zﬁﬂmg—&%igizo, A(T)=0, (A.8)

A+ 2B+ PA(t)=0, A(T)=0. (A.9)
fETFE(A.8)FI(AL9), AI1F

O Py ar e
A0 = 1, (A.10)
@Y= e
A1) = - =0+, (A.11)

512 3.2 BT (A0 ERMTE R
G,(t,r)=rB,(t)e" ™" + B,(1), (A.12)
HB(T)=B,(T)=0, W B,(t)f B,(t) 55 H3(A. 15 (A.16)F K.
IER K xQA )R TTFR(A6), THERXT » B, 152 LR Moy 77 72
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O =g =DB,()=mx=0, B(I)=0, (A.13)

B0+(2

B,()+(p-E20)e "B (1) + K(1)=0,  B,(T)=0
oS

(A.14)
fRETTFE(A13)FI(A14), AJ15
{ (%—q—l)(T—t)
B,(1) = mr{l e , (A.15)
r_g-1
GSﬂ d
(%—q)(r—n
B, (1) = e (,uo;; -p)|(1-e"")+ ¢ +mx[e"" 1]
o, oS o,
il i 74 (A.16)

2.2
— (7= 0)Amu, [T —1]+O‘Tm[e2<f*” -1~ "o, (u),u)du.

N T TR, &

(%—q)(r—o

mx (o} _ e
B,(1)=— EZr—p)| (=" )+

7 +mx[eT" —1]

OSﬂ 4

22
= (7= O)Amu [ 1]+ 5 E [T 1),

22 b ETE 3.2 5iF.
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EIE 4.2 HI3ERA
WERH: RUERE 3.2, BT FERIARE 2 R

H(t,r,s5,x) = 5— el—mxé” +G, (1,5)+G, (1, r)] (B.1)

HA G(T,s)=0, G,(T,r)=0, N (B.1)15F2
=(H - é)[mxe(T_t) +G, +G,H, =(H-3)G,,]

H, =(H-&)[G,,H, =(H-&[-me" ],
H, =(H-&[G:+G,, 1 H, =(H-&)[GL +G,,],

H,=(H-&[m " "1H, =(H-&)[G,][-me" "], (B.2)

H, =(H-9[G][-me ],

E[H(t,r,s,x—-Z])—H(t,r,s,x)]=(H — ‘f)me(m I: e”’xe(mf(x)dx.
BRB2OMRNTTEE3), BT HErs,x)-1<0, ¥To<i<T, &

3" + Gy, + Gy, +(p=qr)Gy, + usG, + [xr + (7 = 0) A, |- me ™|

202200

1 1 1
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2 ( 21r) 2 ( ) 2

Lss

+ihn£{[—b(,u—r)+%b20'2s2ﬁme” g —bazszﬁ”Gls}me(T_”} (B.3)

: 1 _ -
+1nf{[—c7710'1+5020'12meq Y ~co,0,G,, [me’"™"

ceR

+ inf {[— (1+0)Au(a)+ A jo“ e (x)dx}me“ﬂ} ~0.

ae[O,D]

FALEEE 3.2 PR, o] DI

(u—r)+ O'ZSMHGlS
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xe" "+ G, +G,, +(p—qr)G,, +rsG,, —xrme" " —(n-0)Au, me" "

1
2526025 +;a2m2 2T-1) (2:‘;2 ’?ﬂ 57712 -n,0,G,, (B.4)
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